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Course Outline
Agricultural Political Economy
Spring 2016

Professor:  David S. Bullock
e-mail:  dsbulloc@illinois.edu

Course Description
This course will be an intensive overview of different elements of political economy theory, and agricultural political economy theory in particular.  Our theoretical focus will go back roughly one generation.  We will begin with Tullock’s (1980) now classic rent-dissipation model and the interest group model of Becker (1983), both of which continue to have heavy influence on how economists think about politics and government.  We will continue from there to examine the very commonly used interest group model of Grossman and Helpman (1994).  We will finish with the model by Persson and Tabellini (2004) that focuses on the effects of institutional and constitutional foundations of policymaking.  We will also read and discuss papers that can be examined in the frameworks of these four theoretical models.  Most of those papers will come from Anderson, et al. (2010), which does an excellent job of examining the current situations in the world’s agricultural political economy.

Desired Learning Outcomes
Upon successful completion of this module, students should
· understand the interrelations between the economic outcomes of a policy and the political decision-making process;
· have a basic familiarity with the history of political-economy thinking as applied to the agricultural sector;
· have working knowledge of the prominent theories and models of modern political-economic thought, including model strengths and weaknesses; and
· have a fundamental understanding these models have been applied to the analysis of the causes and effects of current “real-world” agricultural policies.

Text
Anderson, Kym (ed.).  The Political Economy of Agricultural Price Distortions.  Cambridge:  Cambridge University Press, 2010.


Course Outline

Pre-class Readings and Assignments 

I ask every student to read chapters 1, 2, 4, 9, 10, and 14 before class begins on May 30.  These chapters will give you a solid working knowledge of some of the history of agricultural policy around the world, and of the nature of current agricultural policies.
Because of the intensive and very short nature of the course, it will not be possible for students to absorb much of the technical material unless they begin working on it well before class lectures begin.  Some of the theoretical papers are complicated, and my experience is that many months (years???) of study are required to really grasp some of their details.  Therefore, to help students to come to understand the basic workings of the formal political economy models, I have written four problem sets on their inner-workings.  If this course were graded, I would make completion of the problem sets mandatory.  As is, however, I will only make their completion a recommended activity.  
I hope to make these problem sets all available during the first week in May.  I invite students to work dozens of hours on the problem sets before class begins on May 30, and to finish them during the two weeks following class. I will be happy to answer questions about those problem sets by email during the month of May and up through \June 18.  I will be also be happy to carefully examine and grade any completed problem sets, and to discuss them in detail (by Skype or email) with any students wanting to do so after that..

Some Historical Basics about the Political Economy of Agriculture Around the World  (Lecture 1 on May 30)
Anderson, Kym.  “Understanding Government Interventions in Agricultural Markets.” Chapter 1 of Anderson (2010).
Anderson, Kym, Johanna Croser, Damiano Sandri, and Ernesto Valenzuela.  “Agricultural Distortion Patterns Since the 1950s:  What Needs Explaining?”  Chapter 2 of Anderson (2010).


I.  Models of Political Economy and Agricultural Applications

The Virginia School/Public Choice Model (Lectures 2 and 3 on May 30)
Tullock, Gordon.  “The Welfare Costs of Tariffs, Monopolies, and Theft.” Western Economic Journal 3(1967):  224-232.
Tullock, Gordon.  “Efficient Rent Seeking.”  In Buchanan, James M., Robgert Tollison, and Gordon Tullock (eds.).  Toward a Theory of a Rent-Seeking Society.  College Station, TX:  Texas A&M University Press, 1980.
Masters, William A., and Andres F. Garcia.  “Agricultural Price Distortions and Stabilization.”  Chapter 9 of Anderson (2010).


The Chicago School Model:  Becker (1983) (Lectures 1, 2, and 3 on May 31)
Becker, Gary S.  “A Theory of Competition Among Pressure Groups for Political Influence.”  Quarterly Journal of Economics 98(1983): 371-400.
Gardner, Bruce L.  “Causes of U.S. Farm Commodity Programs.”  Journal of Political Economy 95(1987):  290-310.

The “Workhorse” Model:  Grossman and Helpman (1994) (Lectures 1, 2, and 3 on June 1), Lecture 1 on June 2)
Grossman, Gene M., and Elhanan Helpman.  “Protection for Sale.”  American Economic Review 84 (1994):  833-850.
Gawande, Kishore, and Bernard Hoekman.  “Why Governments Tax or Subsidize Agricultural Trade.”  Chapter 10 of Anderson (2010).


A Commonly Used Model in Agricultural Political Economy:  The Political Preference Function Model (Lecture 2 on June 2)
Ahn, B.-I., and D.A. Sumner.  “Political Market Power Reflected in Milk Pricing Regulations.”  American Journal of Agricultural Economics 91(2009):  723-737.
Rausser, Gordon C., and Gérard Roland.  “Special Interests versus the Public Interest in Policy Determination.”  Chapter 4 of Anderson (2010).\\


The New New Political Economy:  Modeling Political Institutions (Lectures 1 and 2 on June 3)
Persson, T., and G. Tabellini.  “Constitutions and Economic Policy.”  Journal of Economic Perspectives 18(2004):  75-98.
Olper, Alessandro, and Valentina Raimondi.  “Constitutional Rules and Agricultural Policy Outcomes.”  Chapter 14 of Anderson (ed.).
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